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1. (4 points) Niles Corkery is purchasing a new car and is researching loan rates at several banks. How much interest will Niles pay on his car loan if he finances $5,000 at an interest rate of 10 % for 5 years?

2. (4 points) If $4000 is invested in an account paying 9% simple interest annually, what is the future value of the invested amount at the end of 9 months?

3. (6 points) Future value of investment after 5 years is calculated as follows:

S = 1000 ( 1 + 0.02)10

Find the following:

a) annual interest rate

b) interest rate per period

c) compound period

d) principal

4. (4 points) In order to provide for his newborn granddaughter’s college education, Robert Richman wants to have $25,000 by his granddaughter’s 25th birthday. Robert has found an investment paying 8% compounded quarterly. How much must he invest now in order to have $25,000 in 25 years?

[A] $3650.44

[B] $8,333.33

[C] $3450.82

[D] $25,000.00

5. (4 points) You deposit $200 each month into an annuity with an annual interest rate of 12%, compounded monthly. What is your balance after 20 years?


BONUS (3 points) Can you become a millionaire in this way? 

   
       Confirm your answer with calculations.
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