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CAR LOAN
 or
HOME MORTGAGE

       Project outline:

1. MARKETING.


1.1. Finding your car/house. 

Choose a car or a house from any of the sources: Internet, local newspapers, Real Estate booklets.

Make a copy or print out the listing/ad and attach to the project.  

Examples of web sites:

For houses: http://www.harmony-re.com - Local New Hampshire Real Estate Company.

go to Search ( Quick search, choose your priorities and get list of the houses available. Choose the one you like.

For cars:     http://www.edmunds.com/ - Nationwide Web Site

Choose NEW of USED car option, insert your priorities and get a list of cars. Choose the one you prefer.

1.2. Bank information. 

Contact your bank (mortgage company) and ask what current interest rate and percent of down payment will apply to you for 30-year mortgage and the price of the house (car) if you don’t have a credit history. Include the name of the bank in your project.

2. CALCULATIONS.  Please show all the formulas and your work.

2.1. Loan payment.

Find the amount of your loan by subtracting down payment from the price of the car (house). Calculate the monthly payment.

2.2. Amortization Schedule.

Calculate the first five lines of the amortization schedule using this template.

	Period
	Payment
	Interest portion
	Principal portion
	Unpaid balance

	Year - ______
	
	
	
	

	1 month
	
	
	
	

	2 
	
	
	
	

	3
	
	
	
	

	4
	
	
	
	

	5
	
	
	
	



Using FINITE2 software (in any Computer Lab at SNHU) make amortization table and compare the first 5 lines with your results. Attach print out of the amortization table to the project.

            2.3.Balance on the loan. 

Find the balance on the loan in the middle of the loan term (after 15 years of payments have been completed). 

2.4. Salary / income. 

You will be approved for the loan (mortgage) if you car (house) payment amount will be at least 30% of your gross annual income.

a) What should be your annual salary to get approval on the loan if your salary is the only income?

b) What should be your annual salary if you parents are willing to add certain amount per month to your 

payments. Indicate how much they contribute and include this amount in your gross annual income.

2.5.  Totals calculation.

a) Find the total cost of your car /house (total of all payments). 

b) Find the total interest paid during the life of your loan/mortgage. 

3. CONCLUSIONS.

List all the important results of your project  in this section (make a chart of your own).

Answer to the question: When do you think is more profitable to buy a house – in recession time or when economy is up? Give your arguments.  You may use Internet sources to support your ideas.

       
For Internet sources – you can use any search engine like http://www.google.com/. 

Type any combination of keywords to get a list of the on-line resources.

You may use loan calculators available on the Web.

https://www.lendingexpert.com/looks/rs1/questioncalc.cfm  - loan calculator simple

http://www.harmony-re.com/mortgage_calculator.html - loan calculator simple

http://office.microsoft.com/en-us/templates/CT010317261033.aspx - different calculators & templates (you may choose Loan calculator from the list of options).


This only a guideline to the project! 

You may use your ideas and imagination to create this project. 

Please discuss them with me.

The project should be printed. You can write/type formulas by hand, but they should 

be visible! 


GRADING POLICY (100 points in total):


20 points – marketing.


50 points –calculations.


20 points – presentation


10 points – proper usage of software, Internet information. 

